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Surprising resilience lifts sentiment from depressed 
levels
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Subsiding energy crisis is a key support to 2023 
outlook
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Ample gas demand destruction & mild winter much 
reduce challenge to replenish gas storage ahead of 
next winter
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We are more cautious than others on this year’s outlook
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High backlogs and easing supply bottlenecks may 
not sustain activity until demand recovers
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Sub-consensus views on US and China for 2023 
signal further weakness ahead before 2024 rebound
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The hit to demand from ECB tightening hasn’t fully 
arrived yet
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Consumers to remain under pressure near-term 
despite easing inflation and solid labour market
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Led by energy, inflation may fade faster than ECB 
expects but council may not care if underlying price 
pressures remain high

10



ECB will worry over lasting inflationary pressures 
given solid labour market and high margins
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Key forecasts
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Global Overview

• There have been some grounds 
to be more cautiously optimistic 
recently.

• We still see recessions as more 
likely than not in several 
advanced economies.

• But developments have 
lessened extreme downside 
risks and support the view that 
contractions will be short and 
shallow.

• Resilience could lead to policy 
rates peaking at higher rates as 
well as a delay in any pivot 
towards rate cuts.

2019 2020 2021 2022 2023 2024
Real GDP
      North America
           United States 2.3 -2.8 5.9 2.1 0.0 0.8
           Canada 1.9 -5.1 5.0 3.4 -1.1 2.1
      Europe
           Eurozone 1.6 -6.3 5.3 3.5 0.4 1.5
              Germany 1.1 -4.1 2.6 1.9 -0.2 1.7
              France 1.9 -7.9 6.8 2.6 0.5 1.2
              Italy 0.5 -9.1 6.7 3.9 0.5 0.9
              Spain 2.0 -11.3 5.5 5.5 1.4 1.7
           UK 1.6 -11.0 7.6 4.1 -0.7 1.6
           EU27 1.8 -5.8 5.3 3.6 0.3 1.7

      Asia
           Japan -0.4 -4.3 2.2 1.3 0.7 1.3
           Emerging Asia, excl Japan 5.1 -0.1 7.6 3.7 4.1 4.8
           China 6.0 2.2 8.1 3.0 4.5 4.7
           India 4.5 -6.6 8.3 6.9 4.8 6.8
      World 2.6 -3.3 6.1 3.1 1.5 2.6
      World 2015 PPPs 2.8 -3.2 6.3 3.3 2.0 3.2
      World trade 0.4 -5.9 12.3 4.9 -0.7 4.0

Summary of International Forecasts
(Annual percentage changes unless specified)
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