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Luxembourg, 2 April 2024

BALANCE OF PAYMENTS OF LUXEMBOURG DURING THE
YEAR 2023

The Banque centrale du Luxembourg (BCL) and STATEC inform that, according to the first
provisional results, the current account for 2023 showed a surplus of 5 376 million euros, a

decrease of 558 million compared to last year.

The goods deficit stood at 182 million euros compared to the surplus of 104 million euros of
2022. For exports and imports of goods, exports decreased by 3 % while imports decreased
by 2 %. Net exports from goods under merchanting (purchases of goods abroad and their
resale abroad) went up (+310 million euros). For general merchandise (i.e. excluding
merchanting), exports went down by 4.7 % (-1 100 million euros), while imports also decreased
by 1,9 % (-504 million euros).

The balance of international trade in services fell by 5.5 % in 2023 (-1 579 million euros), mainly
because exports stagnated (0 %) while imports increased (1.5 %). At the level of sub-items,
evolutions were diverse. Trade in non-financial services decreased for exports (2 %) and
increased for imports (1.1 %). International trade in financial services, meanwhile, experienced
moderate growth, with an increase of 1.9 % for both exports and imports. This evolution is
mainly driven by the slight increase in average assets managed by investment funds in the

same order of magnitude (2 %) in 2023.

In the financial account in 2023, direct investment flows are still characterized by new
disinvestments for both assets (-200 billion euros) and liabilities (-244 billion euros) sides.
Theses disinvestments concern essentially a small number of SOPARFI’s that are continuing

restructuring, ceasing or reallocating their activities.

When it comes to portfolio investments, transactions of Luxemburgish equities result in net
inflows of 33 billion euros 2023, compared with net outflows of 55 billion euros during 2022.
On the other hand, Luxembourg debt securities experience net inflows of 248 million euros,
which represent a decrease compared to the last period (net inflows of 6.6 billion euros).
For their part, transactions in foreign equity securities result in net outflows of 86 billion euros,
compared to net sales of 78 billion euros in 2022. Foreign debt securities register 140 billion

euros net purchases during the year 2023, which differs significantly to the same period in
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2022 where we had net sales for an amount of 63 billion euros. In a context of increasing
interest rates, investors are partially reallocating their portfolio towards debt securities rather

than equities.

Detailed statistical tables are available on BCL’s website (www.bcl.lu) as well as on the

website of STATEC (www.statistiques.lu).

Table: Balance of payments of Luxembourg

Unit : millions of euros 2022 2023
Credit Debit Balance Credit Debit Balance
CURRENT ACCOUNT 446.681 440.747 5.933 487.972 482.596 5.376
Goods 26.188 26.083 104 25.397 25.579 -182
General merchandise (incl. "non-monetary gold") 23.384 26.083 -2.699 22.283 25.579 -3.296
Goods under merchanting (net exports) 2.804 2.804 3.113 3.113
Services 137.495 108.616 28.879 137.496 110.196 27.301
Financial services 71.407 49.613 21.794 72.730 50.559 22171
Non financial services 66.088 59.003 7.085 64.766 59.637 5.130
Primary income 269.969 292.529 -22.560 311.012 332.351 -21.339
Secondary income 13.029 13.519 -490 14.067 14.470 -404
CAPITAL ACCOUNT 808 6438 160 94 342 -248
Assets Liabilities Net Assets Liabilities Net
FINANCIAL ACCOUNT 6.095 5.125
DIRECT INVESTMENT -360.298 -440.938 80.640 -200.798 -244.530 43.732
Equity and Reinvestment of earnings -310.011 -397.903 87.892 -216.344 -168.193 -48.152
Debt instruments -50.287 -43.035 -7.252 15.547 -76.337 91.884
PORTFOLIO INVESTMENT -141.819 -48.254 -93.565 53.618 33.445 20.173
Equity securities -78.044 -54.877 -23.168 -86.741 33.197 -119.938
Debt securities -63.774 6.623 -70.397 140.359 248 140.111
FINANCIAL DERIVATIVES 11.285 11.285 -4.302 -4.302
OTHER INVESTMENT -84.823 -92.502 7.678 -32.384 22.188 -54.571
RESERVE ASSETS 57 57 93 93
ERRORS AND OMISSIONS 2 -2

source : BCL, STATEC

For further information, please contact:

o STATEC - Mr. Michaux robert.michaux@statec.etat.lu

. BCL - « Communication » section at 4774-4265 ou 4599
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