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A MODERATE RECOVERY
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Luxembourg's GDP rose in the 2" quarter of 2025, continuing the positive trend of the previous two quarters.
However, this upturn in activity follows three years of quasi stagnation.

On 5 September, STATEC published the results of the quarterly
national accounts for the 2" quarter of 2025 as well as revised
annual data for the years 2023 and 2024." Real GDP rose by 0.6%
over the quarter in Q2, indicating that the recovery in activity already
seen in the previous two quarters is continuing.?

After falling back in the first quarter, household consumption rose
only slightly in the second, with increased spending on health
services, restaurants and food products. On the other hand,
households consumed fewer property management services and
goods and services relating to personal vehicles than in the 1%
quarter. Public consumption remained buoyant, growing at a pace in
line with previous quarters. There was a fall in investment spending
(gross fixed capital formation), particularly in non-residential
construction and aircraft and satellites (other transport equipment,
metal products and machinery, on the other hand, saw higher
investment volumes than in the 15t quarter). Exports stagnated in Q2,
under the combined effect of an increase in non-financial services
and a decline in goods and financial services.

Growth in value added in the 2" quarter (+0.3% over the quarter)
was mainly driven by information and communication services
(+4.9%) and by predominantly non-market activities (public
administration, education and health, +0.9%). Industry, real estate
and business services also made a significant positive contribution
to overall growth. On the other hand, construction and services in
the "Trade, transport, accommodation and food" sector had a
negative impact in Q2 (mainly due to the transport component).

Annual data revised

On the basis of the new annual results, real GDP growth for 2023 has
been revised upwards to +0.1%, compared with -0.7% previously.
However, growth for 2024 has been revised downwards, to +0.4%
instead of +1.0% in the previous quarterly estimates of June 2025.

In a sectoral view, the main annual revisions concern business
services (where real value added was revised significantly
downwards in both 2023 and 2024), information and communication
services (revised upwards for 2023), and financial activities (revised
upwards, especially in 2024, see below).

" For 2024, this is an initial estimate of the full annual accounts.

STATEC

REAL GDP IN LUXEMBOURG AND IN THE EUROZONE
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Household consumption is now higher and more dynamic than
before (with volume growth averaging 3.5% per annum over 2023
and 2024, compared with just 1.5% previously). Capital expenditure
continued to fall in 2023 and 2024, but less sharply than in previous
annual results (especially for 2024). The main revisions in terms of
foreign trade concern non-financial services, which have been
significantly revised downwards for both exports and imports in
2024.

These new, revised figures do not alter the fact that economic activity
has been extremely sluggish over the last three years, as reflected in
the marked slowdown in job creation - particularly in the market
sector - over this period.

2 Note that quarterly trends in real GDP have been revised as follows: +0.7%
instead of -1.0% for the 1% quarter of 2025, +0.4% instead of +1.3% for the 4*
quarter of 2024 and -1.9% instead of -1.2% for the 3 quarter of 2024.
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International United States: investment figures point to a buoyant

economy
REAL PRIVATE INVESTMENT IN THE UNITED STATES

Although slowing (moderately) in the United States, activity remains

1800 on a positive trajectory. This can be seen - among other things - in
1600 investment, private investment more precisely. Abstracting from
e public investment makes it easier to identify links with economic

c 1400 determinants such as demand, activity and interest rates. US
2 companies have continued to expand production capacity
2 1200 (equipment and non-residential buildings) at an annual rate of
c between 3% and 5% in recent quarters (i.e. much faster than
1000 economic activity, which is only expanding by around 2% year-on-

year).

800
Intellectual property products are the largest component of private

600 } . . ; ; ; ; ; ; . investment, accounting for around 6% of GDP. They would mostly be

Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Q225 investments in artificial intelligence products by major US technology
players. Non-residential construction and housing have lost
Non-residential buildings momentum in recent quarters, no doubt as a result of past interest
Equipment rate rises. In this regard, the recent cut announced by the FED is
e ntellectual property products positive news, but potential effects will only gradually become
Housing apparent.
Source: Bureau of Economic Analysis (seasonally adjusted data)
Financial environment Euro continues to strengthen
NOMINAL EFFECTIVE EXCHANGE RATE The euro has gained significantly since the start of the year: +13%
against the US dollar, +10% against the yuan, +7% against the yen,

12 +5% against the pound sterling. The single European currency is at

111 its highest point against the dollar since September 2021.

110 This gain has been further accentuated by recent monetary policy

g 109 decisions on both sides of the Atlantic. The FED cut its key rate by 25
T 108 basis points for the first time this year and has signalled further cuts
=) of up to 50 basis points by the end of 2025. US inflation remains
g 107 relatively high, at 2.9% in August (3.1% according to the core index),
& 106 while inflation in the eurozone has reached the 2% target. After four
5 rate cuts in the eurozone (down a total of 100 basis points), the ECB
= 105 left rates unchanged for the second meeting in a row, suggesting

104 that its rate-cutting cycle may be over. Inflation is expected to
average around 2% in 2025 and to continue to slow slightly in 2026.

103 Core inflation is expected to slow as wage pressures and rising

102 | T T T T T T service prices ease. The appreciation of the euro is also expected to

Jan-24  Apr-24 Jul-24  Oct-24 Jan-25 Apr-25 Jul-25 act as a brake on price increases for certain goods. The easing of
financing conditions, coupled with rising household incomes and a
Dollar  emm=FEUro rebound in foreign demand, should stimulate activity in the medium
term.
Source: BIS
Financial sector Added value revised significantly upwards
REAL VALUE ADDED IN THE FINANCIAL SECTOR Estimates of gross value added (GVA) in the financial sector over the
last two years were significantly revised upwards in the latest round

4400 of national accounts.

4200 These revisions mainly concern the results of insurance companies
and financial auxiliaries, as well as FISIM (financial intermediation
services indirectly measured). The integration of more complete data

§ 4000 on premiums, claims paid out and provisions has led to an upward
E revision of GVA for insurance activities. The integration of the annual
% 200 results of financial auxiliaries and a review of price indicators led to
m a positive revision of real GVA. Prices for FISIM have also been
= revised.

3600
Real GVA in this sector stabilised in Q2 2025, boosted by a sharp rise
in premiums on unit-linked life insurance products but dragged

3400 T T T T T down by falling bank interest margins and commissions.
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Old version (June 2025)

e New version (September 2025)

Source: STATEC (National Accounts)
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Inflation Coffee and cocoa have become more expensive

COFFEE AND COCOA PRICES Due mainly to exceptional weather conditions, world coffee and
145 550 cocoa prices rose sharply in 2024. They reached a peak in early 2025,
marking an increase of 150% for coffee and 330% for cocoa
compared with early 2023. Since then, prices have fallen for both
135 2 450 commodities (by some 25% between January and July, a downward
3 ° trend which came to a halt in August), but this has not yet been
W 2 reflected in prices on the shelves.
Q125 ECVE
5 2 Consumer prices for coffee and cocoa products (including chocolate
0 i} and its derivatives) have accelerated in the eurozone since mid-2024
< 15 250 g and continue to trend strongly upwards up to August, by around
e o 4
£ oy S +20% year-on-year in the eurozone and +10% in Luxembourg. This
105 v o F” 150 partly explains the rise in food inflation (+3.2% year-on-year in
S =la_ August in the eurozone, +2.6% in Luxembourg, excluding alcohol and
¢ tobacco). These products contributed 0.9 percentage points to food
95 T T T T — 50 inflation in August in the eurozone and 0.4 percentage points in
Jan-23  Jul-23  Jan-24  Jul-24  Jan-25  Jul-25 Luxembourg.
= = = = Coffee - eurozone = = = = Cocoa products - eurozone
=g Coffee - Luxembourg e=—@=— Cocoa products - Luxembourg
Coffee - commodity (right scale) Cocoa - commodity (right scale)
Sources: S&P GSCl, Eurostat, STATEC (seasonally adjusted data)
Wages Compensation per employee accelerates following the

wage indexation in May
COMPENSATION PER EMPLOYEE

Compensation per employee rose by 4.4% year-on-year in
6 Luxembourg in Q2 2025, marking an acceleration compared to the

previous quarter (+2.8%). This was largely due to the May indexation,
5 which contributed 1.7 percentage points to growth in average wage
costs in the 2" quarter. Other factors contributing to the rise in
< compensation per employee, that have already been present since
c 4 the start of the year, are mainly a rebound in employers'
5 contributions (following a reduction in 2024) and non-index-linked
® 3 pay rises (including various collective bargaining and pay
§ agreements).
©
g 2 Compensation per employee in the eurozone rose by 3.9% year-on-
< year in the 2" quarter, at the same rate as the previous quarter.
1 Wage growth also stabilised somewhat In France and Germany in the
first half of 2025, after slowing sharply in 2024.
0 T T T T

] Forecasts for the eurozone suggest that wages will continue to slow
eurozone  Belgium France  Germany Luxembourg in the 2" half of the year, helped by the return of inflation to a level

close to its target.
Q22024 mQ32024 mQ42024 mQ12025 Q22025 g

Sources: Eurostat, STATEC

Labour market Unemployment falls slightly

NUMBER OF JOBSEEKERS REGISTERED WITH ADEM Since mid-2025, the number of jobseekers registered with ADEM
(adjusted for seasonal variations) has fallen slightly, bringing the

19000 unemployment rate to 5.9% of the labour force since June, after a
18 500 peak of 6.0% in April and May. Jobseekers whose numbers have
fallen the most in the past three months are those registered for less
18 000 than 4 months, with a background in construction or commerce
and/or higher secondary level qualifications.
17 500
Employment fell slightly in August, following an exceptional rise in
17 000 July. Recent employment trends show a slight improvement overall.
According to the initial figures available, employment rose by 0.4%
16 500 over a quarter in Q3 (two months), after +0.2% in Q1 and +0.3% in
Q2 (to be compared however with the +0.8% recorded on average
16 000 per quarter from 2000 to 2019). This increase in net job creation in
Q3 came mainly from administrative and support services (which
15500 ; . . !
include temporary work). Employment in the construction sector is
15 000 continuing to fall, but to an increasingly lower extent.
14500 : : . . T

Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25

Sources: ADEM, STATEC (seasonally adjusted data)

—~— — — —
e S e



Energy Carbon emissions fall further in 2024

GREENHOUSE GAS EMISSIONS IN LUXEMBOURG According to the latest provisional inventory of greenhouse gas
emissions, CO, emissions continued to fall in 2024. At a level below

10000 6,800 kt, Luxembourg is in compliance with the cap set by the climate
9000 law. This decline, which has been under way since 2019, is mainly
8000 due to falls in fuel sales and hence emissions, 35% lower in 2024 than

in 2019. The trend is expected to continue in 2025: in the first seven
7 000

months of the year, fuel sales were still down by more than 5.5%

& 6000 compared with the same period in 2024. This development is
o primarily due to the gradual increase in the carbon tax but also, and
< 5000 increasingly, to vehicle electrification. Electric and hybrid vehicles
4000 now account for around 23% of the total number of vehicles

3000 nationally.
2000 Non-transport emissions are also on a downward trajectory, albeit
1000 more moderate, falling by around 10% in 2024 compared with 2019.
This reduction was mainly due to a decline in the use of fossil fuels
0 i i i i i i i i i ' in the building sector (emissions down by 17% over the same period).
By contrast, emissions from manufacturing (excluding ETS) and

Transport Excluding transport agriculture have remained relatively stable since 2019.
em— TOtal = = = « Climate law

Source: Luxembourg Environment Agency (provisional inventory of greenhouse gas

emissions)
Dashboard
Average over
the last three  Same period
Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 months previous year
Annual variations in %, except where otherwise indicated

Activity
Industrial output per working day, in volume 33 2.1 1.4 -3.6 -0.4 -3.1 -1.5 -1.7 0.9
Construction output per working day, in volume -6.5 8.9 1.1 -0.4 0.7 -5.9 1.0 -1.3 -4.6
Turnover by volume of total retail trade 2.8 33 -2.8 -4.1 5.4 -1.1 -0.7 1.1 -5.3
Prices, wages
Consumer price index (NCPI) 1.0 19 1.7 1.3 1.7 2.0 2.2 23 2.4 23 2.0
Underlying inflation 1.5 1.8 1.8 1.5 2.0 23 23 24 24 24 2.2
Qil product index -8.1 4.4 -0.1 -2.7 -6.1 -4.1 -1.0 0.0 22 0.4 -24
Industrial producer price index -0.4 0.9 23 31 6.1 5.4 4.5 1.3 3.7 -8.6
Construction price index’ 0.8 1.2 1.2 1.2 1.5 1.5 1.5 1.5 1.7
Average wage bill, per person (National accounts) 22 2.8 2.8 2.8 44 4.4 4.4 4.4 31
Foreign trade
Exports of goods (volume) 13 0.7 1.0 -4.0 -3.4 -1.4 -3.0 1.3
Imports of goods (volume) -2.7 -10.2 -9.9 4.0 -3.1 0.2 0.4 -4.0
Employment, unemployment
Domestic number of employees 0.6 0.7 0.8 0.7 0.7 1.0 1.0 1.2 1.0 1.1 0.8
National employment 0.6 0.6 0.7 0.6 0.7 1.1 1.0 1.2 1.1 1.1 0.6
Unemployment rate (% of working population, seas. adj.) 59 59 5.9 5.9 6.0 6.0 5.9 5.9 5.9 5.8

Source: STATEC
'Estimates based on half-yearly data

Indicators
% change on previous quarter
2024 Q1 2024 Q2 2024 Q3 2024 Q4 2025 Q1 2025 Q2
Eurozone - Real GDP growth (European Commission) 0.3 0.2 0.4 0.4 0.6 0.1
Luxembourg - Real GDP growth (STATEC) 2.7 -1.1 -1.9 0.4 0.7 0.6
Annual variation in %
2021 2022 2023 2024 Forecast 2025 Forecast 2026
Luxembourg - Real GDP growth (STATEC) 6.9 =il 0.1 0.4 1.0 2.0
GDP at current prices Minimum monthly wage Consumer price index Current account Resident population
(2024) (01/05/2025) (08/2025) balance (01/01/2025)
(Q1 2025)
0pO
0(E) T . o
s 17l
E@5"
EUR 86 180 million EUR 2 703.74 1041.45 EUR 883 million 682 000
Next scheduled wage Index half-yearly average:
indexation: 1030.48
Q3 2026
For further information
Press Office +352 247-88455 | Mpress@statec.etat.lu Total or partial reproduction of this information bulletin
statistics.lu is authorised, provided the source is acknowledged.
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